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Across the country and the globe, producers are struggling to manufacture and deliver the goods demanded by
consumers in what has been called a supply chain crisis. In China, outbound travel restrictions, government closures
of ports, and recent power shortages have crippled exports.” In America, the crisis is a result of three factors. When
COVID-19 hit the United States, many states responded by implementing forced business shutdowns to stop the
spread.? This greatly diminished business' ability to supply goods to consumers.3 In the meantime, consumers'
demand for goods has continued unabated. In fact, in 2020 and 2021, growth of demand in America was the
equivalent of 50 million new people joining the economy, according to the vice president of supply chain policy at the
National Retail Foundation.# On top of that, the United States has experienced a labor shortage fueled by a number
of factors, including fear of the coronavirus, dissatisfaction with wages, and plans to seize on the time away from
work to change career paths.® The result is a lack of products to distribute, a scarcity of people to distribute them, and
higher demand for those products than ever before.

The trucking industry, responsible for moving 71% of goods in the US economy, is estimated to be 80,000 drivers
short of where it needs to be to keep up with demand.® The repercussions have been massive. Without truckers to
move containers from shipyards to their destinations, the backlog at major ports—like those in southern California—
has reached an all-time high.” Out of the 5,461 container ships in the world, 66 are anchored off the coast of
Southern California, between 20 and 26 off Tybee Island, waiting to access the Port of Savannah, and approximately
24 clogging the coast of Long Island.? It can take 8,000 trucks to unload just one of these ships, many of which carry
goods which are needed for the upcoming holiday season and will not arrive on time.?

President Biden responded by negotiating with the Port of Los Angeles to begin 24/7 operations. The Port of Long
Beach is also experimenting with a 24/7 program, and the Union Pacific has expanded to 24/7 rail service at its San
Pedro Facility.® Likewise, Walmart, Target, The Home Depot, Samsung, UPS, and FedEx have all committed to
extending their hours to fight the supply chain crisis.'" Unfortunately, experts say that these steps will have little
impact.’2 The response to the crisis must be more holistic, addressing backlogs at railroads and warehouses and the
shortage of laborers, as well as the shipping issue.'®

On February 24, 2021, President Biden issued Executive Order 14017, which began a comprehensive review of
America's supply chain.' The order required risk evaluations and policy recommendations for major areas of the
supply chain to be submitted to the President within a set time.!®> Reports on semiconductor manufacturing and
advanced supply chains, high capacity batteries, critical minerals and rare earth elements, and pharmaceuticals were
required within 100 days of the order.'® Reports on public health and biological preparedness, information and
communications technology, energy, transportation, and agriculture were required within a year.'” On October 31,
2021, the president followed up with an executive order to allow the Under Secretary of Defense for Acquisition and
Sustainment to release materials from the National Defense Stockpile as needed for national defense.'® This allows
the Under Secretary to address supply chain shortfalls in national defense materials.

In Congress, the DRIVE-Safe Act was introduced on February 26, 2019, aimed specifically at addressing trucking
problems in the supply chain.2? Currently, interstate commercial motor vehicle drivers must be at least 21 years old.2!
The DRIVE-Safe Act would create an apprenticeship program which would allow commercial driver's license holders
under 21 to drive interstate, and start to address the massive nationwide shortage of drivers.?? It is currently in front of
the Senate Committee on Commerce, Science, and Transportation, and has bipartisan support.2® On April 14, 2021,
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117 agricultural, manufacturing, retail, food service, and trucking companies sent a letter to transportation leaders in
Congress in support of the bill.2* Meanwhile, supply chain leaders in states like Nevada have also supported the bill,
recognizing that much of their freight comes from out of state, and that the DRIVE-Safe Act will allow those goods to
be imported more quickly and efficiently.25

While the supply chain crisis is a global issue, and interstate trucking is federal, some state leaders have also taken
steps to address the shortage of goods. On October 20, 2021, Governor Newsom in California issued an executive
order directing state agencies to identify ways to alleviate congestion at California ports, beyond 24/7 workdays.2® In
South Carolina, Governor McMaster issued an executive order on April 1, 2021 to shore up problems in the medical
supply chain in his state.?” The order directs the S.C. Commerce department to prioritize economic development
projects and recruitment efforts for pharmaceutical and medical supply manufacturers, to develop marketing
campaigns to promote the state as a life science leader, and to invest in existing medical industries in South
Carolina.?8

The supply chain crisis may get worse before it gets better. Vaccine mandates threaten to exacerbate driver
shortages, China continues to restrict exports for fear of another COVID outbreak, and consumers consume like
never before.?° There is no single, holistic cure for the crisis. However, the loosening of federal restrictions on the
trucking industry, the increase in hours of operations at major American ports, and the willingness of private
companies to step up their distribution and production efforts are all measures which will stretch America's current
supply chain as manufacturers and distributors recover from the pandemic.
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